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Innov 554 0. 406 0.492 1. 000 0. 000
In formal 554 0.475 0. 500 1. 000 0. 000
Rent 554 0. 045 0. 208 1. 000 0. 000
Age 554 2.109 0.293 2. 398 0. 000
Size 554 4. 209 1. 181 10. 309 1. 609
Government 554 0. 043 0. 190 0. 950 0. 000
R&D 554 0. 339 0.474 1. 000 0. 000
Human 554 0.352 0.219 0.959 0. 000
Finance 554 0. 740 0. 821 4. 000 0. 000
Technology 554 0. 224 0.417 1. 000 0. 000
Export 554 0.099 0. 247 1. 000 0. 000
Ex perience 554 2.566 0.514 3. 689 0. 000
Regulations 554 1. 130 2. 885 35. 000 0. 000
Law 554 2.708 0.662 4. 000 1. 000
East 554 0. 827 0.379 1. 000 0. 000
Central 554 0.132 0. 339 1. 000 0. 000
High 554 0. 359 0. 480 1. 000 0. 000
Medium 554 0. 227 0. 420 1. 000 0. 000

3 SLIESHER

3.1

EEMPLER
3 AE TARIEMER ] e BuR S T

HWER LA CLPMD W Ah H85 1. BIRT &, p R,
Pseudo R* K fff 1 I Lt 6 34 I 7R A3 4%, [l 05 5 2
B R UL E R A . AR E LR
TEFLHR 1T 58 4 X5 3 A 4l ) T 7 0B A 3 A IE

BB AR B oMl T BT B SE  AES XS gy e g A R BT L AR TE L)

R SC IR AR 1 2R 38 38 i /s — e 12 COLS) X 4 1k

2 A BT A1 il S BT 37 BIGE 09 JLAR LER R 52 X
107




BARZ T

% 38%  #10

RN 9 1. 55 £ CHI B 55 %) 5 BLIE -
FELXE 7 B 4l () T3 7 B LA (3 09 0[] 5 0, 76 4%
FEHABAS HE ST . 2 5 B0E SAE AB A0 4l S
A LR e A S5 F AN 3. 75 £ (AP
mith 275%0) . JEIERLER 1] 38 G 5 BUih F-F Y 28 B0
FEOR 3 R TR SR AL AE IE B ER 1] 38 4 X
SR Ak T S A IE T B . e L AR 1 D
s 2 15 N EE , MR 3 KA L.

i ) 72 T T AT A B L 48 xR B Al A T
G BA 5 Y G 1) B0 L T SCRF T B AT Al
B2 WG 61U 5 BE A B B AR T A Al
FR T 37 R B AT I 35 A I 19] 52 R 3R BT Al AT 0F
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st OLS(LPM) Logit( & %0 Logit(JL&E )
M, M, M, M, M;
Informal 0. 074" (0. 040) 0.426* (0. 225) 0. 438" (0. 226) 1.532" (0. 345) 1. 549" (0. 350)
Rent 0. 256" (0.093) 1. 476* (0. 565) 1. 322" (0. 586) 4,376 (2. 446) 3.752" (2. 275)
Informal X Rent 0.708 (1.103) 2.031 (2.35D)
Age 0.079 (0.067) 0. 398 (0.38D) 0. 408 (0.384) 1. 488 (0. 569) 1.504 (0.576)
Size 0.017 (0.017) 0.105 (0.099) 0.103 (0.098) 1. 111 0. 111) 1. 108 (0. 110)

Government —0.181* (0. 105)

—2.160" (1.232)

—2.071" (1.097) 0. 115" (0. 125) 0.126" (0. 134)

R &D 0. 320%* (0. 041) 1. 548 (0. 222) 1.553" (0. 223) 4,701 (1. 04D 4.726" (1. 048)
Human 0.101 (0.088) 0.549 (0.511) 0. 543 (0.513) 1. 732 (0. 869) 1.721 (0. 865)
Finance 0.008 (0.024) 0.028 (0.138) 0.028 (0.138) 1.028 (0. 138) 1. 028 (0.138)

Technology 0. 213%* (0. 046) 1. 116" (0. 268)

1. 122*(0. 267) 3.053"* (0. 782) 3.072 (0. 788)

Export 0. 058 (0.077) 0. 326 (0.437) 0.324 (0.439) 1. 385 (0. 603) 1. 383 (0. 603)
Experience 0. 023 (0.039) 0.164 (0.224) 0.161 (0.224) 1. 178 (0.261) 1. 175 (0. 260)
Regulations 0.012 (0.010) 0.083 (0.074) 0.081 (0.075) 1. 087 (0. 068) 1. 084 (0.069)

Law 0.014 (0.029) 0.078 (0.161) 0.078 (0.162) 1. 081 (0.179) 1. 081 (0. 179
East —0.131 (0.091) — 0. 665 (0.540) —0.693 (0.545) 0.514 (0.246) 0. 500 (0.240)

Central 0.079 (0.103) 0. 483 (0.599) 0. 455 (0. 603) 1. 621 (0. 889) 1.576 (0. 866)

High 0. 126 (0. 042) 752 (0. 243) 0. 763" (0. 244) 2.1217%(0. 523) 2. 1447 (0. 530)

Medium 0. 130" (0. 047) 0. 763" (0. 283) 0. 782" (0. 288) 2. 144" (0. 581) 2. 186 (0. 596)

R I — 0. 158 (0. 221) —3.649"(1.286) — 3. 644" (1. 286) 0. 026" (0. 033) 0. 026" (0. 033)

P 0. 000 0. 000 0. 000 0. 000 0. 000

R? 0. 287
Pseudo R? 0.239 0.239 0.239 0.239
T TR 1L AR 74.19% 74.55% 74.19% 74.55%
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AR M (Probit) M; (Logit) M;s (IV probit)
In formal 0.259"(0.132) 0.561" (0. 248) 0.223" (0.132)
Rent 0. 770 (0. 343) 1. 154 * (0. 700) 2.3377*(0. 833)

Informal X Rent 0.416 (0. 648)

2.203* (1.320) —0. 013 (0. 300)

el B YES

YES YES

g e —2.1277(0. 745) —4. 378" (1. 514) —2.386 (0.744)
p(Wald test of exogeneity) 0. 069
FEA 554 451 554
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FE 491 8 OO T B A B AR RT RE 22 14 £ b B ] iE S
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75 i Logit (R¥0 Logit JLE ) - 349 301 B AN
Informal 0. 835 (0. 554) 2.305 (1.316) 0. 028 (0.020)
Size — 0. 312 (0. 240) 0.732 (0.161) —0.011 (0.008)
Government 2.473* (1. 104) 11. 857" (13. 394) 0. 084** (0. 040)
R&.D 1. 183" (0. 524) 3.266" (1. 748) 0.040** (0. 019)

0. 594" (0. 270)

Finance

1. 811" (0. 477) 0. 020" (0. 009)

Technology — 0. 583 (0.718)

0. 558 (0. 374) —0.020 (0.023)

Tax 0. 244 (0.268) 1. 276 (0.330) 0.008 (0.009)
Regulations 0. 225" (0. 081) 1.252%%(0.093) 0. 008" (0. 003)
Law —1.108"* (0. 402) 0.330"* (0. 114) — 0. 038" (0.012)
FEast — 0. 371 (1. 354) 0. 690 (0.795) —0.013 (0.039)
Central —1.681 (1.962) 0. 186 (0.305) — 0. 057 (0.056)
High —0.771 (0.575) 0.463 (0.270) —0.026 (0.020)
Medium — 0. 048 (0.525) 0.953 (0.577) —0.002 (0.021)
HR I — 0. 664 (1.992) 0.515 (0.833)
p 0. 000 0. 000
Pseudo R? 0. 288 0.288
FEA & 553 553 553

Y30 PR AN 25 19 R Delta-method AR .
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Competition from Informal Sectors, Political Rent-seeking and

New Ventures’ Market Innovation

Wang Xiaohong, Hu Shilei
(School of Management, Harbin Institute of Technology, Harbin 150001, China)

Abstract: Market innovation is the foundation for the survival and development of new ventures. However, under the background of emerging
economies, market innovation of new ventures is affected by many specific factors. Based on the institution-based view, this paper empirically
examines the impact of competition from the informal sectors and firms” political rent-seeking on new ventures” market innovation by using the
World Bank’s China-Enterprise Survey data. The results show that both informal sector competition and political rent-seeking have significant
positive effects on new ventures’ market innovation, but political rent-seeking doesn’t strengthen the positive impact of competition {from infor-
mal sectors on firms’ market innovation. The demand for intellectual property protection caused by informal competition is not the main reason
for new ventures’ political rent-seeking, while the needs for capital and avoidance of harsh and tedious government regulations are the main rea-
sons why new ventures participate in political rent-seeking. Therefore, policymakers need not worry too much about the negative impact of com-
petition from informal sectors on new ventures, but it is necessary to eliminate the informal economy gradually by promoting the convenience of
enterprise registration and strengthening the protection of intellectual property rights. It is also necessary to eliminate firms” rent-seeking moti-
vation through continuous deepening of market-oriented reform and streamline administration and delegating powers.

Keywords: informal sector; political rent-seeking; market innovation; new venture
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