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Does Geographic Gathering Optimize Business Credit Environment?

Evidence from Cities in Zhejiang

Chen Haisheng
(Zhejiang Provincial Credit Center, Hangzhou 310006, China)

Abstract: Taking the case of Zhejiang Province as a sample, this paper uses the spatial measurement method to systematically explore
the impact of geographical agglomeration on the business credit environment. The results show as follows. Geographic agglomeration
has a significant role in promoting the optimization of business credit environment, and the impact of output agglomeration is greater
than that of capital and employment agglomeration. The coastal area changes from acquaintance sociely to stranger society, with the
gradual optimization of business credit environment, the credit environment in non coastal areas is more sensitive to economic situation
and capital characteristics. The institutional threshold of sub provincial cities is more sensitive to geographical agglomeration To a cer-
tain extent, it will distort and significantly reduce the business credit environment. Capital agglomeration and employment agglomera-
tion will significantly improve the business credit environment of credit demonstration cities.

Keywords: geographic agglomeration; business credit environment; regional heterogeneity ; institutional threshold; distortion effect
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