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Decision Ussfulness, Validity of Contractsand Goodwill Accounting Policy Choice

WANG Ye
(Anhui Universty of finance and Economics, Bengbu Anhui 233061 ,China)

Abstract : To lve the problem of adverse sdection and mora hazard , accounting is characterized decison usefulness and the vaidity of contract. Be-
cause the information useful in decison - making cannot ensure the vaidity of contract ,thereisaincongstency between decison usef ulness and vaidity
of contract. Asaresult , formulating acoounting standard in redity is harmonization between the two ones, and goodwill accounting policy sdection is
in true a ddlicate balance between decison usef ulness and vaidity of contract. Endeavor to optimize goodwill accounting policy sdlection don’ t only liein
its agect of technique but liein analyzing and researching acocounting environment such as economic one, ocid one ,ingitution one and  on , and the
information demand and incong stency of various ocid group of acoounting interest , and lie in continualy improving the mechanism of accounting stan-
dardmaking.
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