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On the Effects of Agglomeration in a Dual Economy

ZHAO We , PU Yarrxiang
(College of Economics,Zhgiang Universty ,Hangzhou 310027 ,China)

Abstract : Based on thefact of insufficient agglomeration in the industridization of the rurd economy , thispaper usesthe theory of the urban agglom-
erate economy to andyze the agglomeration effects of industrid activitiesin the urban and its peripherd areas. By Introducing the constraint condition
of the segregation of rurd and urban economy , we find that the segregation leads to the dudity of agglomeration and that the level and effectsof ag
glomeration differ in rurd and urban areas as wel asin different regions. The results d suggest that an enhancement in agglomeration leve in the pe-
riphery can increase the productivities , which implies attention should not only be paid to the overadl economy development , but a < more to promote
the integration of the rurd and urban economy in order to enhance the level of agglomeration and di minish gaps between regions and rurd-urban areas.
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