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An Interpreting Model of the Pecking Order Theory

TON G Zhong-wen, DIN GJiayun, YU Mei-zhen, DEN G Man-li
(Tongling Universty , Tongling Anhui 244000 ,China)

Abstract : Viewing the entrepreneurs and banks by graphic solution ,the paper anal yses the pecking order theory. Driven by the assumption that
the entrepreneurs differ in ability which resultsin relationships of first order stochastic dominance between their project returns(R®> R’ 9 the
paper pointsout that pecking order theory carit be attributed to mora hazard but adverse selection.
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