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The Application of Real Option in Hydropower Investment Project by BOT Mode

LI1U We , ZHAN G Xueping
(School of Economics and Management ,Wuhan University ,Wuhan 430072 ,China)

Abstract : In recent years, the BOT finance mode has been a useful way for hydropower construction project and has been greatly developed in
our country. Because of some traitsin hydropower project , such as hugeinvestment long term of construction and many uncertain asgpects, but
we still use the traditional economic eval uation progressin hydropower construction project. Thenit wouldincrease the risk of project and would
make the investor lose. To these questions, this paper introduces the theory of real option to BOT finance modein the evaluation of hydropower
construction project.

Key words: real-option;BOT ;hydropower construction project

( 4 )
Regional Differentials in Chinds Entrepreneur$ Venturing Environment
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(Wuhan Universty ,Wuhan 430072; Anhui Universty ,Hefei 230039 ,China)

Absdtract : The paper positively analyzes regional differentialsin Chinds entrepreneurs venturing environment using recent questionnaire data
and finds that comparing to the East , the Central and West have many sgnificant differentials; and there are many smilarities between the Cen-
tral and the West ; the eficiency of the local government has a sgnificant effect on entrepreneurs venturing among the factors of entrepreneurs
' venturing environment ; and capital environment of the Central and West greatly discouragesfrom entrepreneurs venturing These discoveries
can contribute to understand how to improve entrepreneurs$ venturing environment in the Central and West , in order to foster, not to restrict
entrepreneurship.
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