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The Sudy of Technological Progress Effect of Chinds Processing Trade

YAN G Meng-hong
(College of Economics, Zhgiiang University , Hangzhou 310027 , China)

Abstract : Chinas processing trade plays an important role in the connection between international trade and foreign direct investment. It is
shown that processng trade has a sgnificant efect on technological progress. On the one hand, processng trade can promote the import trade
of intermediate products and capital goods, and bring new techniques and industry innovation directly; on the other hand, it can strengthen
competition and cooperation among enterprises, improve their imitation ability , and enhance human capital fluidity.
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