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An Empirical Study on the Effects of Introducing Foreign Capitals
into Domestic Commercial Banks

ZHAN G Chi
(Institute of Economics,Zhejiang Universty ,Hangzhou 310027 ,China)

Abstract : Cooperation withforeign strategicinvestorsisone of the most effective waysfor chindas commercial banksto increase their eficiency.
This paper anayzes the possble efects of introducing foreign capital sinto domestic commercial banks and by utilizing the Data Analys's Envel-
opment method it measures the eficiency of individual banks both before and after the entry of foreign capitals. Usng possble causes for the
banks efficiency changes asindependents variables, alinear regresson model is built. The result showsthat the rate of capita sufficiency has no
direct impact on the banks performances while the structure of property isclosely related to them. Inthe end, some suggestions are given based
on the practical anayss results.
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