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Economic Evaluation on' Replacing Small Generation Units with Large Ones Project

Dong Jun,Zhang Jing
(Department of Business Administration ,North China Electric Power Universty ,Beijing 102206 ,China)

Abstract : Using the discounted cash flow (DCF) method and the real option theory ,this paper studies the time schedule and the economy of
200MW units which haven’t finish ther life span but should be shut down in accordance with the policy of* replacing small units with large
ones ,and compares these methods And it makesfinancial analyss and economic analyss according to power generation enterprises,as well as
the sendtivity analyss to eva uate the impact of uncertain factors such as on-grid price,coa price and 0 on,and quantifies the environmental
costsin the evaluation process of RSWL projects In addition ,it uses the rea option theory to study the lagging investment problem of big u-
nit. The evaluation results based on DCF and the real option evaluation method all show that it is more economic to replace small generation u-
nits with large ones after small units come to its end of life The proposed methods help to provide decison-making support to the implementa
tion of the policy of RSWL and can be used to evaluate the economic benefit and the cost of RSWL projects

Key words: replacing small units with large ones; discounted cash flow ; environmental cost; rea option
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The Quantitative Analysis on Regional Economic Growth and Convergence in China

Yin Weihua,Zhang Huanming
(College of Satistics and Applied Mathematics ,Anhui University of Finance and Economics,Bengbu Anhui 233030 ,China)

Abstract : Using the Pand data,this paper analyzes regiona economic growth and convergence in China during 1979-2006. The result shows
that thereisn’ t the convergence trendin regional economic growthin China snce Reform and Openning ; however ,there exists the so-called con-
vergence clubsin east ,centra and west regionsof China;in the regresson of conditiona convergence ,if some economic variables such asinvest-
ment rate ,human capital level ,level of non-state ,economic opening degree ,level of infrastructure and industrial structure are controlled,China’ s
regional economic growth will take on the obvious conditional convergence

Key words: regional economy ; economic convergence; Panel data
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