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Comparative Analysis on Price Passthrough Correlation bet ween
Futures Price and Spot Price in Wheat Market of China and US

Shao Yongtong' ,Gao Wangsheng’
(1 College of Economics and Management ,China Agricultural Univerdty ,Beijing 100083 ,China;
2 Center of Regional Agriculture Research,China Agricultura University ,Beijing 100094 ,China)

Abstract : Aiming at studying the level of price discovery function of Chinese wheat futures market and the influence of futures price on spot
price ,this paper uses Johansen Cointegration Test ,Error Correction Model ,Impulse Response Function and Variance Decomposition Model to
anayze the price passthrough correlation between futures price and spot pricein wheat market of China and US The results show that ,there
exist bidirectional inducing relationship and long-term equilibrium relationship between futures price and spot pricein wheat market of China and
US;the regponse to one standard deviation message of wheat futures and spot price in Chinese wheat market are showed to be more senstive
than thosein US wheat market ;the level of price discovery function of China’ s wheat futures market is better than that of US wheat futures

market.
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