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Optimal Tortfolio Choice Model Based On Regret Aversion and Empirical Studies

Xu Xusong,Ma Lili
(School of Business, Wuhan University, Wuhan 430072, China)

Abstract; The essential behavior of an investor will influence his financial activities. This paper considers the regret aversion in portfolio choice
problem of an investor and proposes the new utility function based on regret aversion which is not only the function of final wealth but also the
function of the expected level of final wealth. On the foundation of the new utility function,it constructs the optimal portfolio choice model based
on regret aversion. This optimal portfolio choice model generates two-fund separation. Finally,it takes empirical studies on Shanghai stock mar-
ket and obtains portfolio frontiers of the new model. And the conclusion that the model generates two-fund separation is testified.

Key words: regret aversion; two-fund separation; portfolio choice model; expected utility
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Study on Factors Influencing Rural Household Income Increase in the Western
Region of China: A Survey from Yunnan

Lu Qicheng'?,Li Yijia' ,Zou Ping'?
(1. Faculty of Management and Economics, Kunming University of Science and Technology, Kunming 650093, China;
2. Business School, Yunnan University of Finance and Economics, Kunming 650221, China;

3. Yunnan Normal University, Kunming 650092, China)

Abstract:On the basis of analysis of data from 4200 rural households in Yunnan province and statistical yearbooks, this paper researches the
main factors to influence rural household income increase in the western region of China and their contribution by multiple liner regression analy-
sis. The result shows that main factors include the proportion of other workers, the proportion of practitioner in rural population and the educa-
tional level of population older than 6 years. Finally,this paper puts forward some suggestions to raise rural household income,

Key words ; western region of China;rural household income;influencing factor
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