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Analysis on Effects of Permanent Income on Chinese Farmers Consumption
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Abstract : This paper uses Friedman’ s permanent income hypothes s to research Chinese farmers’ consumption. Through analyzing statistical
yearbook data of Chinain econometrica method ,it draws conclusons that permanent income and margina propensity to consume of permanent
income play important rolesininfluencing Chinesefarmers consumption at present. It putsforward some suggestionsto rai se permanent income
and relevant marginal propensty to consume of Chinese farmers.
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