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Research on Causality between U S Trade Deficit with Chinaand U S FDI in China

Xu Pelyuan ,Hu Ridong
(Business School of Huagiao University ,Quanzhou Fujian 362021 ,China)

Abstract : Employing Granger-causality test model based on ECM ,this paper researches the relationship between U. S trade deficit with China
and U. S FDIin Chinaintheindustry level. The results show that China' sexport of manufactured goodsisthe reason causng U. S trade defi-
cit with China both in the long term and in the short term ,and there exists bidirectiona Granger-causality between China' s export of manufac-
tured goodsand U. S FDI in China. The more U. S FDI in China s manufacturing industry ,the larger U. S -China trade deficit. Not only this
deficit is existing in the short term ,but also it will be aggravated as the transer of labor-intensve industry from America to China.

Key words: U. S -China Trade;trade deficit; U. S FDI in China; error-correction model ; Granger-causality test

Resaarch on Influence of Technological Capability on Outward
Foreign Direct Investment of China

Guan Jiancheng' ,Wang Xiaojing’
(1. school of Management ,Fudan University ,Shanghai 200433 ,China;
2 School of Economics & Management ,Beijing University of Aeronautics and A stronautics ,Beijing 100083 ,China)

Abstract : Employing panel data of 31 provinces of Chinafrom 2003 to 2005 ,this paper analyzes the relationship between technological capabili-
ty and outward foreign direct investment (OFDI) of different regionsin China. Empirical results show that there exists an obvious characteristic
of gradient in termsof regiona distributions on the OFDI scale. Namely ,the OFDI of eastern region is sgnificantly heavier than that of central
region and the OFDI scale of central regionisin turnlarger than that of western region. Evidences reveal that the impacts of technologica capar
bilities of different regionson OFDI are quite different. It a so finds that different factorsof technologica capability produce different impactson
corresponding OFDI scales ,even for the same region. The study showsthat the determinant of eastern region’ sOFDI is S& T expense and tech-
nological capability factors have no obviousimpact on central region’ sOFDI. However ,S& T expense ,S& T person and patent applications do all
influence western region’ s OFDI. Fnaly ,it suggests that technological policiesfor different regions should be oriented to the region’ s specifics
and diversified i mplementary means should be established in order to promote the OFDI activity.
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