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The Relationship between Auditor Tenure and Audit Quality :
Empirical Research Based on the Sock Market in China

Shi Shaohbing
(School of Satistics & Applied Mathematics,Anhui Universty of Finance & Economics,Bengbu Anhui 233030 ,China)

Abstract : According to the dataof the listed firms (A-share) receiving clean audit opinions during 2000 to 2005 in the Chinese Stock Market ,
this paper explores the relations between CPA tenure as well as audit-firm tenure and audit quality by means of the absol ute abnormal accruas
as proxiesfor audit quality. It draws the concluson that ,with other variables being fixed ,both CPA tenure and audit-firm tenure and the audit

quality arein reverse® U’ shape. Further analyssindicates that ,when audit-firm tenureisless than 8 years and CPA tenureislessthan 4 years

respectively ,increasng audit tenure has postive efects on improving audit quality. However ,when both tenures once exceed the figures men-
tioned above (8 and 4 respectively) ,the extenson of audit tenure will has negative efect on audit quality.

Key words:audit-firm tenure; CPA tenure; the discretionary accrua's; audit quality
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