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Foreign Direct Investment and Growh of Three Industries:
Empirical Analysison China

Peng Li ,Ni Zjing
(School of Economics,Zhejiang University , Hangzhou 310027 ,China)

Abstract : This paper studies the inter-linkage between FDI and the growth of three industriesin China The empirical result shows that ,FDI
mainly flows to thefirst and the second industry ,but less to the third;the increase of openness has negative effect on the growth of thefirst in-
dustry in the economy with FDI ; the influences of the level of human capital on the technology spill-over of FDI are different among threein-
dustries;the increase of real exchange rate has negative effect on the growth of al of three industries by decreasng FDI inflows So increasng

FDI inflows to the third industry , supporting thefirst industry in the open economy and controlling the real exchange rate are efective ways to

develop three industries through usng FDI.
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