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A Research on Relationship among FDI1, Employment and Economy Growth:
A Case Sudy of Anhui

Ming Juan' ,Zhang Jianwu®
(1 <chool of International Economics and Trade ,Anhui Universty of Finance & Economics, Bengbu Anhui 233041 ,China;
2 Research Center of South China Market Economics,South China Normal Universty , Guangzhou 510006 ,China)

Abstract : Foreign Direct Investment (FDI) plays an important role in the economic development of any country ,and introducing postively FDI

has become a important policy for developing countries to develop domestic economy. However ,the efects of FDI on the employment and the e-
conomic growth are till in disputein theory fields This paper attempts to empiricaly study the relationship of FDI and the employment as well

as the economic growth Usng the Cobb-Douglas production function and Eviews5. 0 statistics software ,it takes Anhui province as the example,,
and studies the effectsof FDI on the employment and the economic growth by usng the statistical data of Anhui province during 1991-2006. The
empirical research result shows that : thereisthe negative correlation between the FDI increment and the employment ;thereisthe postive cor-
relation between the cumulative FD| and the employment. Thus,theinfluence of FDI on the employment isthe coexistence of thelong-term crea

tion effect and the short-term squeezing-out efect. The result of Granger test showsthat there existsthe bidirectional causality between the eco-

nomic growth and the employment caused by FDI.
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