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Correlation of Industry Sdection and L ocation Choice of M NE

Chen Limin
(Economics & Management School , Wuhan University , Wuhan 430072, China)

Absdtract : Industry sdection and location choice are both the main topics of MNES' entry strategy ,but thereislittle study on whether they are
correlative or not. Thispaper takes China' s IFDI and OFDI as examples ,and studies the differencesonindustry selection of China between when
China s attracting investment and when China’ sinvesting abroad. Furthermore ,considering the location choice ,it studies whether the industry
selection of Chinese firms going abroad to developed countriesis different from those to developing countries, and whether the industry selection
of MNEsfrom developed countriesto invest in Chinais different from theindustry selection of those from developing countries. Through tracing
the investment industry ,home country and host country of IFDI top 200 firms and OFDI top 40 firms (118 investment projects) of China,this
paper draws empirical conclusons by usng the descriptive statistics method and Chi-square test :there are discrepanciesin both industry selection
and location choice between IFDI and OFDI ,and there are sgnificant differences on technological content between IFDI industries of developed
countries and those of developing countries,which means that MNES' industry selections are correlative with location choices. However ,there
are no differences on industry selection between Chinese firms with OFDI to developed countries and those to developing countries because of
strong resource-seeking motivationsin China’ s OFDI.

Key words: industry selection; location choice; MNE; correlation; strategy

66



