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Empirical Ressarch on Optimal Hedging Ratio of Chinds Soybean Futures Mar ket

Peng Hongfeng,Hu Conghui
(School of Economics and Management ,Wuhan University ,Wuhan 430072 ,China)

Abstract : Through the review on some methods to eval uate the optima hedging ratio ,and using the modelsincluding OLS,VAR ,B-ECM ,B-
GARCH and ECM-B- GARCH and the measurement index proposed by Lien ,thispaper empirically studies the hedging performance and the op-
timal hedging ratio of soybean futures market in China. The results are asfollow :for Chinads soybean f utures market ,the hedging performance of
OL S model is superior to the other models on reducing the risk ;the dynamic hedging models including B- GARCH and ECM-B- GARCH dorit
very well in evaluating the optima hedging ratio.

Key words :soybean futures;futures market ;optimal hedging ratio ; ECM ; GARCH model
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