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Resaarch on Market Effect of Split-share Structure Reform :
Based on Empirical Evidence from Sock Market in China

Peng Daiwu'? ,Gao Yan’
(1. School of Business Management ,Hubei University of Economics,Wuhan 430205 ,China;
2. Shool of Economics and Management ,Wuhan University ,Wuhan 430072 ,China)

Abstract : The corresponding val ue from nonnegotiable stock shareholders to negotiable stock shareholders of listed companiesin Chinaisone

kind of system arrangement dealing with the issue of split-share and promoting the healthy development of the capital market in China. Taking

the listed companies finished split-share structure reform and recovered by the end of Dec 31,2007 as samples,this paper empiricaly studies the
market effect of split-share structure reform. The research shows: plit-share structure reformimproves the market performance of listed compa-

nies evidently ,and strengthens the interest link between the nonnegotiable stock shareholders and the negotiable stock shareholders of listed

companies;the stock-paid method has noticed market effect ,and the cash-dividend and the other corresponding value methods have less market

effect.

Key words:stock rights structure; split-share structure reform;corresponding val ue; market effect
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