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Empirical Research on Effectiveness of Shanghai
Sock Market Based on R/ S Analysis

Li Cunjin, Hou Nannan
(School of Management and Economics, Beijing Institute of Technology ,Beijing 100081, China)

Abstract : Taking Shanghai stock market as the research object ,and using the SSE closing price of Composite Index from October 24,1995 to
March 16,2009 ,this paper caculates Hurst index of Shanghai stock index by R/ Sanalys's,and describes the fractal characteristics of it. Empiri-
cal results show that the Hurst index for SSE Composte Index is 0.619607 ,which deviates from 0.5 obvioudy ,s0 Shanghai stock market has
obvious fractal characteristics,and investors can predict stock price through analyzing historical datato gain excess profits,and the stock market
is null and void. Finaly ,it analyzes the causes why Shanghai stock market is void ,and putsforward some policies and proposa s.
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