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Empirical Analysis on Relationship between Economic Growth

and Employment in Henan Province

Liu Fang,Guo Sandang
(College of Information and Management Science,Henan Agricultura University ,Zhengzhou 450002 ,China)

Abstract : Using the statistical data about GDP and employment in Henan during 1978-2007 ,this paper empirically analyzes the relationship be-
tween employment and economic growth in Henan province by co-integration theory and Granger causality test. The results show that there are

two-way causdlity and long-term stable equilibrium between employment and economic growth in Henan province On the basisof the co-inte-

gration analys's, it establishes an error correction model (ECM) toillustrate the adjustingforce of error correction coefficient upon the trend that

deviates from long-term equilibrium
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