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Correlative Analysis on Software Protection, Networ k Externality and Mar ket Structure
of Software Industry :Based on Perspective of Software Business Mode

Liu Xiaodong
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Abstract : Consdering the network externality of need and supply of software ,the legal protection and the self-protection taken by manufactur-
ersfor software ,this paper emphatically analyzes two main business modes in software industry ,namely Windows mode and Linux mode ,and
studies the determinants influencing market structure of software industry as well as the formation mechanism of market structure The result
shows that ,software corporations compete by choos ng different bus ness modes ,and these differences are mainly reflected by the network exter-
nality of software and the level of software self-protection in different busness modes,which leads to different competitive advantages ,and fur-

ther bringsimportant impacts on market structure of softwareindustry.
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