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Research on Recognition Model of Loss Reversal of Listed Company
Based on L ogistic Regression

Du Yong'? ,Liu Xing'
(1. Economics and Management School ,Chongging Universty ,Chongging 400030 ,China;
2 Economics and Management School ,Southwest University ,Chongging 400715 ,China)

Abstract : In order to establish a rational and efective loss reversed recognition model of listed company ,this paper chooses 18 selected inde-
pendent variables from the four factorsincluding the loss of state history ,the companys financial stuation,dividends paid and investors expec-
ted ,and uses the method of Gradua return in Logistic process to choose the seven independent variables affecting sgnificantly the dependent
variable Thenit makesthe 127 loss|listed companiesin 2005 as samples ,and teststhe loss reversal sample group (88) and the non-reversa sam-
ples(39) group in Logistic regresson ,and establishes the ultimate recognition model of loss reversal based on Logistic regression for the listed
company. Through the final judgment ,it findsthat this model to identify loss reversal in the second year ater theloss have a high forecast accu-

racy.
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