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Research on Pollution Control of Power Enterprises Based on Principal-Agent Mechanism

Zhou Wenxing,Zhou Teli , Yang Jianxi
(College of Economics and Business Administration ,Chongging University ,Chongging 400030 ,China)

Abgtract : This paper applies Hol mstromr Milgrom model to the analysis on environment management of Chinds power enterprises,and intro-
duces a new variable ,namely the marginal eficiency of environmental i mprovement of power enterprisesinto this model . Then ,it compares opti-
mal certainty-equivaent revenue ,effort level of controlling pollution and total agent cost of power enterprises with different efficiency of con-
trolling pollution. It draws the following conclusons based on the theoretical model :the incomplete information causes the fall of pollution con-
trol effort of power enterprises;the higher the eficiently of controlling pollution of power enterprises,the more senstive the total agent cost for
the level of monitoring risk. Finally it gives some corresponding policy recommendations.
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