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M & A Decision-Making of Corporation under Condition of Asymmetric Investment
Cost and Ben€f it :Based on Game Theory and Real Option Model

Fu Qiang,Xu Hailong
(School of Economics and Business Administration ,Chongging University ,Chongging 400030 ,China)

Abstract : This paper establishes a two-stage game model on M &A based on the growth real option under the condition of asymmetry cost and
benefit of investment. In this mode ,the value of gowth real option arisngfrom M &A is determined by usng the binary tree method ,and thein-
vestment cost ,investment income ,risk-neutral probability ,risk-free rate of returnin various stagesof M &A as well as effects between enterpri-
ses are consdered. And it analyzes the behaviorsof two enterprises with advantagesin cost or benefitin M &A. Findly ,it getscritical benefit and
cost when two corporations succesfully M &A as well as the relationship between these with influencing factors.
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