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Resaarch on Investment and Financing Modes of Urban Sewage Treatment of China

Chen Ling, Tong Qian
(School of Management ,Fuzhou University ,Fuzhou 350002 ,China)

Abstract : This paper combines with game theory and Eview5 tools in econometrics, and analyzes the investors and funding sources of urban
sewage treatment of China. The empirical resultsindicate that the investment and financing of urban sewage treatment of China require the cor-
porate effortsfrom governments, enterprises and the public. In the process of urban sewage treatment investment and financing ,private capital
plays an increasngly important role and its function has gradually surpassed that of government capital. From another aspect ,the low utility
function of government capital shows the low utility of it. In the future, the selection of the investment and financing modes of urban sewage
treatment of China will follow the principle:takes the marketization as guide and takes government capita as supplement.

Key words: sewage treatment ; game theory ; investment and finanding

( 16 )
Research on Member’ s Investment Strategies of Paralled R&D
Alliances with Technology Risk

Fan Bo'?
(1. College of Economics & Business Administration ,Chongging University ,Chongging 400044 ,China;
2. School of Economics & Management ,Chongging Normal University ,Chongging 400047 ,China)

Abstract : This paper constructs a game model of parallel R &D alliances collaborative R &D activity ,and ana yzes the impact of technical risk
and different profit sharing arrangement on the members investment strategies,and studies how to reduce their moral hazard as well as encour-
age them to increase their R &D input by choosng a rational profit sharing way ,in order to promote the success of cooperative R &D. It shows
that the alliance members expected input sharing profit under proportional profit-sharing arrangement is higher than under equa profit-sharing
arrangement ,s0 parallel R &D aliance should as far as possble adopt proportional profit-sharing arrangement ;when the market return rateis
high ,the members investmentsincrease as the technology uncertainty increases,so paralel R &D aliance structureisfit for new product s devel-
opment of high-risk and high-yield industry.

Key words: R &D aliance; technology risk ; profit-sharing arrangement ; moral hazard; investment strategy
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