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Analysis on Option Price Behavior under Mechanism of Call and Continuous Auction

Yang Yan, Meng Weidong
(School of Economics and Business Administration ,Chongging University ,Chongging 400044 ,China)

Abstract : This paper , applying price-adjustment model , studies the influence of call auction and continuous auction on the opening and closing
earning rates The research showsthat Shangha and Shenzhen Stock Exchanges adopt two different bidding mechanisms, so their warrant price
behaviors are obvioudy different. The variance ratio of the opening earning rate and the closng earning rate, the average ratio of the maximum
and the minimum in Shenzhen Stock Exchange are greater than the counterpart valuesof Shangha , on the other hand, the average ratio of Kur-
tods and Skewness, and the first-order autocorrelation coefficient are reverse, which means the bidding mechanism has sgnificant influence on

warrant price behavior volatility.
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