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Intra day Effect, Inform Trade and Market Microstructure:
A Case of China Merchants Bank

Zhou Dongzhou

(School of Economics and Commerce, South China U niversity of T echnology, Guangzhou 510006, China)

Abstract: T his paper develops the model established by Engle and Russell in 1998, in which adds the factor of mark et microstructure T he data
in Chinese stock market has been collect and analyzed in the model The intra day effect is evident as there are many informed trader in this mar
ket Informed traders aggravate the fluctuate of price by the volume.

Key words: market microstructure; WA CD m odel; trading volume; spread
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