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Analysis on Efficiency of Chinese Trust Companies

Based on Three stage DEA Model

Zhou Xiaohua, Chen Li

(School of Economics and Business Administration, Chongqing University, Chongging 400030, Chin a)

Abstract: Based onthe DEA three stage model, this paper evaluates the efficiencies of 28 trust companies of China in 2008 by excluding the

effects of environmental variable and statistical noise. T he results demonstrate as follows: the efficiencies of many trust com panies are really af

fected by environments and luck, such as market share, shareholder background and so on; scale efficiency is not high in the homogenous operat

ing environment. Finally, it provides some suggestions on improving the productive efficiency in order to help to raise com petitive strength and

change position of trust companies in the financial industry.
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