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Empirical Analysis on Consumption Structure of Rural Residents in Hunan Province:
Based on ELES Model

Yang Jing, Zhou Faming
(College of Business, Hunan Agricultural University, Changsha 410128, China)

Abstract: According to the Engel coefficient and the comparison of consumption expenditure in 1995 and 2007, this paper firstly makes an an at
ysis on the status quo of rural residents”consum ption in H unan, and the results show that rural residents in Hunan are still in the stage of dress
ing warmly and eating their fill, but they have been transiting to the welt off stage gradually, And using the data about per capita net income, and
theper capita annual consum ption ex penditure including food, clothing, housing, household equipment and services, transportation and communr
cation, education, cultural and recreational service, health care and miscellaneous good and service in, from 1995 to 2007, it extablishes the ex-
tended linear expenditure system( ELES model) to analyze the average level of basic consum ption expenditure, the marginal propensity to comr
sume and income elasticity of demand. The conclusion is that the consum ption structure of rural residents in Hunan is developing from the sur
vival type to the developmental and comfortable type.

Key words: rural resident; consumption structure; ELES model; Hunan
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