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Study on Disposition Effect of Securities Investment Fund in China

Chen Lei, Yang Guiyuan
(School of Statistics and Applied Mathem atics, Anhui University of Finance and E conomics, Bengbu Anhui 233030, China)

Abstract: T his paper first describes the prospect theory, and derives the external effects of redem ption of fund shares from two periods, and arr
alyzes the disposition effects of fund shares through combining with the prospect theory. It puts forward three assumptions. U sing the quarter
panel data from 2007 to 2009, it establishes the panel data model about redemption rate and yield and fund bonus, and em pirically studies the dis
position effect of fund redemption. T he results show that, when fund performance falling, there is the significant negative correlation betw een
funds yield and funds redem ption rate. Particularly, in the decline phase of fund performance, investors choose to redeem fund shares, and the
disposition effect is not be reflected. Finally, from the perspective of fund shares stability, it considers that the net subscription in bull market and
the net redemption in bear market are all not conducive to the stability of fund shares, which brings the difficulties to fund operation.
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