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Economic Policy Uncertainty, Accounting Conservatism and Company’s Investment

Abstract :

Efficiency: Evidence from Private Enterprises Listed on A-share Market in China

Xie Weifeng', Chen Hsinghung’®
(1. School of Accounting, Guangzhou College of Commerce, Guangzhou 511363, China;
2. School of Business, Macau University of Science and Technology, Macau SAR 999078, China)

Based on the 2014-2018 financial report data of Chinese A-share listed private enterprises, the impact of economic policy

uncertainty and accounting conservatism on the company’ s investment efficiency is discussed. The empirical results show as follows.

The uncertainty of economic policy aggravates the inefficient investment of the company. The accounting conservatism plays a

governance role in the investment activities of the company, which can effectively alleviate the over investment of the enterprise and

improve the investment efficiency, but the accounting conservatism has no obvious effect on alleviating the insufficient investment of

the company. The accounting conservatism is a cautious response to the uncertainty of economic policy, which can be restrained the

negative effects of uncertain economic policies on the investment efficiency of companies.

Keywords: economic policy uncertainty ; accounting conservatism; investment efficiency; private enterprises
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