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Who Wins? “Technology-Production-Trade” or “Trade-Production-Technology”:

Based on the Analysis of Listed Companies in Manufacturing Industry

Lii Jun, Hu Jie, Shi Rong
(Institute of Quantitative and Technical Economics, Chinese Academy of Social Sciences, Beijing 100732, China;

School of Economics and Management, Ningxia University, Yinchuan 750021, China)

Abstract: Based on the data of A share listed manufacturing companies in China, the sample companies are classified into
“trade-production-technology” (marketing-oriented ) firms and “technology-production-trade” (R& D-oriented) firms by comparing R&D
and advertising expenditure intensity, the differences in financial performance and market value of the two types of firms and the
reasons for the differences are analyzed and compared. The study finds that marketing-oriented firms is significantly higher than
R&D-oriented firms in financial performance, but have no significant difference with the latter in market value. Financial performance
difference is caused by higher advertising effect than R&D effect. The non-significant difference in market value is due to the offsetting
of the valuation difference of advertising and R&D and the difference in financial performance between the two types of enterprises. In
addition, it is found that the effect of advertising on the financial performance for marketing-oriented firms is mainly reflected in the
current period, while the value effect of R&D on R&D-oriented firms is mainly reflected in the future. In order to improve their
financial performance, R&D-oriented firms need to improve their R&D efficiency and product differentiation.

Keywords: advertising expenditure; R&D; financial performance; firms strategy
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