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Financial Performance Analysis of Non-financial Enterprises after Financialization :

Taking Manufacturing Enterprises as an Example

Huang Dayu, Xie Huobao
(School of Economics and Management of Wuhan University, Wuhan 430072, China)

Abstract: The sample data of manufacturing companies is seclected from 2007 to 2018. The impact of the degree of financialization of

manufacturing companies is analyzed on their own financial performance. The results show as follows. After financial investment, the

financial performance of listed companies becomes worse. For manufacturing listed companies, the higher the level of financial

investment, the worse the financial performance of enterprises. Whether it is over investment or under investment of entity enterprises,

the financial investment is significantly negatively correlated with financial performance, and the enterprises with high investment

efficiency can alleviate the financial performance of manufacturing listed companies. The impact of the financialization of listed

companies on financial performance. In order to avoid endogenous problems, instrumental variable method is used, differential GMM

and System GMM model to regression test the relationship between financialization level and financial performance of manufacturing

listed companies, and finds that the negative relationship between them is still significant. In order to ensure the robustness of the

research conclusion, the measurement method of financialization is changed and continues to regress the financialization level and

financial performance of manufacturing listed companies, and the research conclusion is still valid.

Keywords: corporate financialization; manufacturing; corporate financial performance; investment efficiency
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