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Impact of Global Value Chain Division on Business Cycle Synchronization

Zhang Zhinan', Pu Zhengning’, Li Ming’
(1. Institute of World Economics and Politics, Chinese Academy of Social Sciences, Beijing 100732, China;
2. School of Economics and Management Southeast University, Nanjing 210000, China;
3. Chongqing Rural Commercial Bank, Chongqing 400023, China)

To fully understand global value chain(GVC) ’s macroeconomic effect, this paper explores the impact of global value chain

on international business cycle synchronization based on the data of 102 countries from 2000 to 2014. The results show that trade

through GVC has greatly enhanced international vertical division and generates positive impact on the international business cycle syn-

chronization significantly. Whether manufacturing or service industries, has shown a significant and positive impact on international

business cycle synchronization, indicating service industry has more and more deeply integrated into the global labor division system.

The effect of GVC trade on the international business cycle synchronization is mainly founded between developing and developed econo-

mies, while not significant between developed economies.

Keywords: global value chain; business cycle synchronization; GVC participation; Markov-switching model
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