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Rising House Prices, Real Estate Expansion and High-tech Industry Development

Fu Dongping', Peng Zhengqin®
(1. School of Economics, Guizhou University of Finance and Economics, Guiyang 500025, China;

2. School of Economics and Management, Southwest University, Chongqing 400715, China)

Abstract: Based on the panel data of 31 provinces from 1999 to 2017, the system generalized moment (SYS-GMM ) model and the

dynamic panel threshold model were used to comprehensively and empirically analyze the relationship between house-price rising,

real-estate expansion and high-tech industry developing. The results show that housing-price rising and real-estate expanding have a

significant inhibitory effect on the development of high-tech industries, especially after the 2008 economic crisis. Furthermore,

research shows that there is a house-price rising threshold effect on the development of high-tech industries. Specifically, when the

HPIR (House Price to Income Ratio) is relatively low, the house-price rising has a significant positive effect on the development of

high-tech industry. When the HPIR is relatively high, the effect of house-price rising on the development of high-tech industries

changed to strong inhibition. High-tech input and output have certain inertia. The government’ s support plays an important role on

promoting the development of high-tech industries. According to the empirical results, strategies and suggestions were put forward.

Keywords: house-price rising; real-estate expansion; high-tech industry development; dynamic panel threshold model
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