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The Impact of ESG Performance on Firm Performance

Yang Ruibo', Deng Chengtao’, Hou Xiaozhou’
(1. Macau University of Science and Technology, Macau 999078, China;
2. Postdoctoral Station of Rural Credit Cooperative Association of Guangxi Zhuang Autonomous Region, Nanning 530000, China;

3. College of Foreign Languages, Hebei University, Baoding 071000, Hebei, China)

Abstract: ESG has become an important indicator of corporate performance. Research on the impact of ESG rating on corporate
performance is conducive to stimulating the ESG awareness of enterprises, enabling enterprises to actively assume the responsibility of
ESG disclosure, and bridging the information asymmetry between investors and enterprises. A fixed-effect model was constructed, and
A-share listed companies from 2010 to 2020 were taken as research samples to further test the heterogeneity, nature and regional
development degree of enterprises’ pollution degree, and investigate the relationship between enterprises’ ESG rating and corporate
financial performance as well as the mechanism effect of information transparency. The empirical results show that good ESG
performance can directly improve enterprise performance. Corporate information transparency as its mechanism. The relationship
between ESG performance and enterprise performance is affected by the degree of enterprise pollution, the nature of enterprise and the
level of regional economic development, and the ESG rating of enterprises with low pollution, non-state-owned enterprises, eastern
regions and non-provincial capital cities can significantly improve enterprise performance. According to the above conclusions, some
experience for decision-making has benn provided.

Keywords: ESG performance; enterprise financial performance; information transparency; heterogeneity
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