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Human Capital and Economic Growth under the New Normal: Theoretical Modeling of

Comprehensive Financial Capital and Innovation and Entrepreneurship

Yun Zhe', Zhang Ruru®, Zhang Bo’, Zhou Peng’

(1. Capital University of Economics and Business, School of Economics, Beijing 100026, China; 2. Central University of Finance and
Economics, Business School, Beijing 100081, China; 3. Beijing University of Chemical Technology, The College of Economics and
Management, Beijing 100029, China; 4. Cardiff University, Cardiff Business School, CF10 3EU, UK)

Abstract: Under the dual influence of domestic and foreign situations, China’s economy has entered the stage of “New Normal”. The
slowing pace of economic growth has brought new contradictions and challenges. The pattern of economic growth changes gradually
from extensive type to intensive type in the past, but the previous economic theories have certain limitations in the new stage of
economy. Mainstream macroeconomics forward modeling method is used to the existing four theories of economic growth include in an
integrated model. By organically combining human capital investment, financial capital investment, physical capital investment,
innovation and entrepreneurship activities and Nash game mechanism under a unified analytical framework , an important summary and
expansion of economic growth theory literature are made. Through calibration assignment and numerical simulation, the basic
conclusion of the theoretical model is drawn. Although human capital accumulation can promote economic growth through innovation
and entrepreneurship, its effect is still decreasing, showing the attributes of the neoclassical growth model.
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